
The Odisha Gazette
EXTRAORDINARY

PUBLISHED BY AUTH()RIl'Y

^r.trta,a,
STEEL & MINES DEPARTMENT

NOTIFICATION

The l4rh December.2016

ODISIIA MINOR MINERAL CONCESSION RULES, 2016
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S.R.O. No. 601/20t 6_ In exercise

or rhe Mines and Minemrs,r",r.r-"ilTr'?*j;:,"",T:'i;:n;::';:;;"il 
l:supersession of the provisions contained in the Odisha Minor Mineral Concession Rules, 2004,cxcept as respects things done or omil

Govemmenr hereby -"r." tr ro,o,,i,g llil"" :.':.#"_T:?:::,:H::":::""T":1:
rcspect of minor miDerals and for the puposes conoected therewilh. nalnelv:_

CIIAPTER.I
. PRf,I,TMINARYl Short aide and cornm€ncement:_ (1) These rules

Mineral Concession Rules, 2016.
mny be called the Odisha Minor

(2/ They shall come into force on rhe date of th eir publication in thc Odisha Gazette.
2. D€Iinitions:- (1) In lhese rules, unless the context orherwise requires,_

(a) "Act" means the Mines and Min6rals (Developmenr and Regulation) Act. 1957:
(0./ "Addiri.nar charge means rhe amount payable by a successrur bidder on unrr

quantity of Dinerals rowards auctio
u,der thesc rules; 

n money in addition to other charges leviable

fc) "Authorized Officer', means lhe Dir
officer of the Directora," or *o." o,l"tot 

o' 
'ines 

or Direclor of GeoloSy or any

Govemment in $,,ririn8 ,0. ,n" ou*o."f 
te of Gcology duly authorized by thc

(d) "Captive use,' means use of the endre quantily of minerai(s) extracted from rhe
mining lease in a mineral processing unit or mineral beneficiation unit owned by ihe
lessee excluding rhe mineral of substanalard qualiry or mineral rciects:

f.) "Collecloa' means the Chief Officer_in_Charge of rhe revenue administradon of ir
district and also includes the Additional District Magistrale;
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(l) "Competent Authority means officer of the conceqed Department of Govemment

mentioned in columns (3) and (4) of Schedule [V for the purpo\e anil Juri]drcrion
speiifrcLt r8rinst each r)f rhem in C,rlumn. r2) and r l, re,peclivetl rhercut:

(8/ "Controlling Aulhority'means olfi.-ers mentioncd in the coluDtD rl) ol Schc(lule II
for the purpose aDd jurisdiction specfied against each of them in column 1l)
thereott

(h) "Decorative Stone" means all tlT,es of granites as defined in the Cranlle
Conservation and Development Rules, 1999 and any other rock s[itable lor
decorative or cxport purpose including dimension stonet

( 1.) "Deputy Director" means rhe Deplrty Director of Min€s, Odisha:

(J) "Director" means the Director of Mines, Odisha;

(&.) "Form" means Form appended to these tuies;

f/) "Govemment" means the Govemment of Odisha:

(m) "CramaPanchayat ' means the Executive Commirtee of lhe ..CraDtasasan,,

established under section 7 of the Odisha Gram panchayat Ac1, I 96"1;

(r?) "Granite" means dolerites, granite gneisses, migmatities, gabbros, anorthosites.

rhyolites, syenites, IeptyDites, charnockites and other igneous and orthometamorphrc

rock types which are -
/r,) amenable to be recovered as dimensiooal stone.

fi,'/capable of taking polish, and

fiil ) commercially exploitable:

frJ 'Joint Directoi means the Joint Direcror ofMines. Odishat

(p) "Minimum guaranleed quandty" mcans,in respct of sources for which ihe mining
plan has been approved, the quanliry of extmctioo approved fbr the year concemed

as per the mining plan and in respecr of sources for which rnining plan has nol been

preparcd and approved, such extractable quanlity as may be assessed by the
(l(nnpereDl Aurhoity rvirh appr(^al of lhe Contro ing Aurhonly ls thc reasonahle

quantity that may be extracted from rhe source consideriog ls porenlinl.

(q) "Minint lease" means a lease granted under these rules for specified minor minerals

over a comPact area;

(r) "Mining Plan" in relation to specified minor minerals means a mining plan prepared

undcr the 'Gnrnitc Conservation and Development Rulcs, 1999, nd in relatio,r to
all ol-hcr minor minerals means a mining plan prepared under these rulesi

(,r) "Own Industry" means an industry of which the lessee is thc owncr or in which he

holds not less rhan fifty percent ofcontrolling interest.
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fr) "Prospecring license ./rrr-mining lease,, means a;o stle concesiion grantca for
lhe purpose of undefiaking prospecli g operarion in respeci oi spelrfied mrrror
minerrl\ followed by minin! uperarion u!cr a compact rre3;

fr, "Quarry lease,' means a lease granted on renure basis lbr exrraction, colleclion and/
or removal of minor minerals other than specified minor minerals over a compact

(v./ "Quarrying operation,, means aDy opcration undenalen for the
any minoi mineral other than specified minor mineEls and shall
machinery, laying oi tramways, consttuction of roads and
operations for lhe purpose ofquarrying;

(la') "Quarry pennit" means a permit granted for exfacrion, colection andl or removal
of any specified quantity of minor minerars other than specified minor mirerars
uDder Chapter V of these rulest

(r) "Recognised persoo.' mea[s a qualified person granted recognitioD under these
rules for preparation ofmining plan;

()) "Schedule,, means a Schedule appended to these nrles;
fu) .. Scheduied Arcas,,means the Scheduled Ar€as as refened to in Clause (l) of

Anicle 244 of the Constirution oflndia;
(dr) ..Specified 

minor minerals,. means all minor minerals including decorative stones
other thar the m.inor minerals listed ar serial No. 1(ii) of schedule_ul;

(rr) ..Sub-Co ectoi, means the otficer-in_charge of a Revenue Sub_division; ancl
(cc) "Tahasildar,, means the officcr so appoinled by the Govemment and includes an

Addirronal Tahas,tddr.

f2) Words and expressions used herein but nor defined in these rules shall have the
meanings as respe.ivery assigned to them in (he Act, and ruies made thereunde.

3. Restriction on prospectiDg or mining or quarrying op€ration:- (?, No person shall
undenake any prospecting operation or mining operation or quarrying operation fbr minor
minerais in any area except under and in accordance with the rcmN and conditions ofa prospecting
license-cam-mining lease or a mining Iease or a quarry lease or a quarry permit, as lhe case may
be, granted under lhese rules:

Provided that extracrion, collection I

own rand ror normar asri",,,,,u, oo".uu"nilll;::1"",*i.1]ilJ::,",#flTJffi T
construed as mining or quarrying operation:

Provided funher rhar nothing in rhis sub_rule shall affecr
quarrying operation undertaken in any area in aqcordance with

purpose of winning

include erection of

olher preliminaly

itn) prcspcctiru or rninjrg or

the tcrrns aDd coDdirions of a

,



prosPcting license or mining lease or quarry lease o' quarry pcrmit blfore commencement of

lhese rules which is in force at such commencement:

Provided also that nothing in this rule shall apply to prospecting

any agency or organization of the state or the central c'ovemment'

operations undenakeo bY

(2) No person shall transPort ol store ot cause to be mnspofted or sto'ed any minor

mineml for the purPose of selling or lrading otherwis€ than in accordance with lhese

rules.

fJ) ln the interest of mineral development' preservation of natuml environment' PreveDlion

of pollution or to avoid danger to public hcalth or communication or to ensure $afety lo

buildings, monuments or other stnrctures or to Protect nadonal security or for such

other purposes, the Competen/Contolling Authority may' by an order in respect of

any minor mineral' make Prema(ure termination of Prospecting license-'lm_nnning

lease or mhing lease or quarry lease or quarry permit after giviDg the holder of license

or lease or p€rmit a reasonable opPortunity of being heard:

Provided that tbc Deputy Direclor of Mines or Mining Officer or Tahlsildar or

Divisional Forest Ofhcer having jurisdiction' may in an emelgert situation or in case of

inepalable loss' pass necessary olders as deemed proper in the interest of mineral

development, presewatioD of natural environment' prevention of pollution' protection of

national securitv, or to avoid danger to public health ol corununication or to ensure safeiy

to buildings, monumeflts ol other stflrclures or for such other Purposes'

4. Restriction oD grant of prospecling license+zm'mining lease or mining leas€ or

quarry lees€ or quarry permil- (/) Notwithstanding anything contained in these rules the Sute

Govemmeni may, by an order, declarc that no prospecting license-cum-mining lease or mlning

le.rse or quarry l€ase or quarry permit shall be granted in any arca or in respect of any minor

mineral(s) except on such terms and conditions a's may be sp€cilied from time to time

(2) No prospecting license-./,'-mining lease or mininS lease or qirarry lease or quarry

permit shall be granted to any person other than an Indian citizen and without prior approval of lhe

Compelent AuthoritY.

(J) No prospecting license-clm-mi[ing lease or mining lease or quarry lease or quarry

p€rmit shall be Sranted over areas which' in lhe oPinion of the State Govemment are of histoncal

cultural, archaeological and scientific impo(ance'

(4) No Prospecting licerlse_'x'r_mining lease shall bc granted for x speciiied minor mineral

over any area unless it is satisfied that lhe reconnaissance survey (G4 level) has been canied oul

ovcl the area applied for to establish availabilily of mineral therein or evidence of mineral in the

area has been establisbed otherwise:
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Provided $at this provision shall not be

carried out in lhe past under a mining leas€.

applicable for areas in which miiling has been

f5l No mining lease shall be gmnted over any area for a specified minor mineral unless it is

salisfied that the prcspecting operadons (G3 level) has been caried out over the area applied for to

establish availability of mineral thcrcin or evidence of mineral in the area has been established

' f6) No prospecting license-ram-mining lcase or mining lease or quarry leasc shall hr

granted in Scheduled Areas without lecommendation of the concemed Grama panchayat.

(7) No prospecting license-crm-mining loase or mining lease or quarry l€asc or quarry

permit shall be executed in any forest land without prior approval of the Covemment of India as

requircd under the Forest (Conservation) Act, 1980.

f8l No quarry lease or quafy pemit for brick earth shall be granted for manufacture of

clay bricks or tiles or block for use in construclion activity within a radius of fifty kilometers from

coal based thermal power plant unless an undertaking is fumished to the efllct thar ar least

twenty-five percent of ash (fly ash, bottom ash or pond ash) shall be used with brick eanh on

weiBhr lo reight basrs.

f9) No ptospecting license-cam-mining lease or mining lease or quarry lease or quarry

permit shalJ be Sranled to a pe6on who is a defaulter in payment of Govemment dues under lhe

Act and the rules made thereunder, unless recovery of such dues has been stayed by any Court or

an Authority, before whom an appeal is pending under sub-rule (l) of rule 46 of these rules.

fr0) No quarry lease or quarry permii for road metals including ballast and ordinary

boulders shall be granted wilhin lhe area for which a licensqcrm-lease or lease has been Sranled

for specified minor minerals.

(./,1) No prospecling license-crm-mining lease or miniog lease or quarry lease or quarry

permir shall be granted 1o any person over any pdvate land unless consent of the land owner in the

form oi a duly swom in affidavit is obtained by the Controlling Authority befbre iniliating lhe

procedure for grant of such concession.

(12) All applications for prospecting license and mining lease for specified minor minerals

received prior to the date of commencement of these rules shall become ineligible.

f.lJ) Notwithstandirg anything contained in sub rule (12), the following applications shall

remain eligible for granl of mining lease under these nrles:

(a) Whcre before the commencement of thesc nrlcs, a prospccting Iiccnsec has bcel

$anted in respect of any land for any specified minor mineral, the licensee shall have the

rjght to obtain mining Iease in respect of that mineral in that land, if thc Slate Govclnmcnt

is satislied that the licensee,

)

)
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li) has unde(aken prospecrinB operatio'lrs tor esrablirh the e\ritence of

mineral contents in such land in accordance withrhe provisions applcable

durin8 the Pedod of license

(ii) has not committed any breach of the terms and condilions of the liceDse'

(iii)has not b€come ineliBible for Srant of mining lease'

(iv) has not fajled !o apply for grant of mining lease within a period of three

months after ihe expiry of prospccting license oI such further period as

may be extended by the State Govemmenl'

(r) Where the State Governmcnl has communicate'l or'lcr (terms and conditions) to

grant a mining lease before commencement ol these rules' the mining lease shall be gnnted

subjecl to fulfillment ofterms an'l conditions o[ the granl order within the time stipulated in

the grant order or such funher time not cxcecding two years' as may be extended by thc

SEte GovernmeDt'

1/ 5. Maximum area for which a prospecting licelrse-c'm_mining lcase or amining lease

may lre granteal:- No persol by himself or with any person having.joint interest shal hold:-

(d) one or more prospecting license-c&n'-mining lease covenng a total area of

morethanf.ivesquarekilometers(rlvehundrc.lhectares)forspecifiedrninor

mineralsr 
rcense_(r,,,,?-

Provided that the area granted under a single prospectrng

mining lease shall not exceed one square kilometer (one hundred hectares);

fD) one or more mining leases for specified minor minenls covering a total area oI

mole than live square kilometcrs (five hundred hectares):

P'ovidedthattheareagranteduoderasingleminingleaseshallnolexcced

tI
1I
t
I
t
I
t

one square kilometer (one hundred hectares)'

{2./ For the purpose ol this rule a person acqufing'

person, a prospecling license r'rrm_minrng leare or rnining

by or in the name of another

lease which is inlended for him

shall be deemed to be acquiring it himself'

(J) For the purpose of detrmining the total area rcferred to in sub-rule (l) thc area

held under a prospecting license_cxm_mining lease or mining lease by a Pe$on as a menrber

of a co-operative, society, company or other corporation or a Hindu Undivided Family or I

partner of a hrm shat Ue deducted from the area refelTed to in sub rule(l) so that lhe sum

btalofthcareaheldbysuchpcrsonrrndcraprospectinglicense{,l,l.mintngleaseor

mining tease, whether as such mcmber or partner of individually' may nol i any case'

cxceed the total area specilied in sub-rulc ( 1)'
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6 Minimum arca for which a prospecaing license.czrr-mini[g lease or mining leasc

may be granted:-The mrnimum area that may be granrecl under prospectrng iicense,.r,m-mrnrng

lease or mining lease shall not be less than one heclare:

Provided that the Staie Govemment, if it is satislied on the basis of proposed production

level, geological or topographical conditions may, for rhe retsons o be recorded in writints. tsrant
prospecting license-c rn-mining lease or mining lease over an area more than $e maximum area as

specified in rule 5 or lcss than thc minimum arca as spccificd in this rulc.

7. Boundaries lr€low the surface:- The boundaries of the area covered by a prospecting

license-cum-mining lease or a mining lease or quarry Iease shall run venically downwards below
lhe surface towatds the centre of earth.

8. Periods for which prospecting license{.xm-mining lease, minin8 lease md quarry lezrse

be granted for rhe specified minor minerals -
f1) On and from the commencement of these rules, all prospccring license-.lrr-mitung

leases for specified minor minerals shalt be granled in two stages, namely, prospecting

license for one year followed by mining lease for Oirty years.

(2) On and from the commencement of these rules, all mining leases for specified minor
minerals shail be granred for a period of thirry years.

(J) On the expiry of the lease period, the lease shall be put up for auction as per the

procedure specified under these rules.

f4) The maximum period for which a quarry lease ftay be granted shall not exceed ten

ye?[s and shall be subject ro such ienns aod co0ditions as may be specirred by the

Competen! Authority:

hovided that the minimum period for which any such lease may be granted shall be

five years.


